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TWENTIETH ANNUAL REPORT 


OF THE 


STATE EXAMINER OF 
MONTANA 


FOR THE 


Fiscal Year Ending November 30, 1914 


H. S. MAGRAW, State Examiner 
CLAUDE, ELDER, Deputy 
R. S. McALLISTER, Deputy 
A. T. HIBBARD, Deputy 
FLORENCE GAINAN, Clerk 


MONTANA 
Office of State Examiner 


Helena, Montana, December 28, 1914. 
Honorable S. V. Stewart, Governor of Montana: 


Sir: Complying with the law, I submit this, the Twentieth Annual 
Report of the State Examiner, for the fiscal year ending November 30, 
1914. The total receipts of this Department, derived from fees paid 
the State Treasurer, from Banks, Building & Loan Associations, 
Counties, Cities and Incorporated Towns and School Districts, also for 
certificates issued and Bank Laws sold by the State Examiner amount 


[Nd plot Eel. 2.1 aera os ee Ee Be Oe Os, See 82) 2A et eS Se $30,345.25. 
The expenses for operating the Department are as follows: 

SSHELEPE Teese q reek (7 OS SES ee oe ae Se ee Oe Ee Sere Se $13,225.00 

pratt CREDA eGIOP Ka ys.. 52) 52. 22:55 ee. al ee a3 33 Se. pee 999.25 

iraveling) and. Office. expense) ...2 00.2852. 2210. --hea te 4,874.55 19,098.80 
Paes LOVCEGOIE.OF. TING 205 2c 5 ee en oe ee 11,246.45 


At the beginning of my term on the first call, April 4, 1913, there 
were 143 State Banks and 23 Private Banks, with total resources of 
$56,088,371.63. 

On the last call, October 31, 1914, there were 208 State Banks and 
22 Private Banks, with total resources of $61,020,389.44, an increase 
of $4,932,017.81. 

From April 4, 1913, to November 30, 1914, there have been 70 State 
Banks and 3 Private Banks, given permits to do business, showing a 
capital of $1,740,000, and also shows the creation of one new bank 
each week between the above mentioned periods. In the same period 
4 Private Banks have been converted into State Banks; one State Bank 
converted to a Private Bank; 3 State Banks have been consolidated 
forming a Bank and Trust Company; 3 State Banks have been national- 
ized; 2 State Banks have been closed, viz: 

The State Savings Bank at Butte closed August 6, 1914, and 
Receiver appointed August 15, 1914. 

First State Bank of Shelby closed September 21, 1914, re-opened for 
business October 22, 1914. 

STATE SAVINGS BANK. 


Shortly after I assumed the duties of my office, an examination in 
the usual course was made of the State Savings Bank. It appeared 
from this examination that too large a proportion of the bank’s funds 
was invested in real estate, non-liquid in character, and not returning a 
sufficiently remunerative rate of interest, and that it was carrying 
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a number of large loans of long standing, also non-liquid, and which 
were objectionable as being insufficiently secured and in excess of the 
statutory limitation. A comparison of the results of this examination 
with those made in previous years indicated some improvement in 
general conditions, due to the sale at a profit of some property owned 
by the bank, but particularly to a radical reduction in the expense of 
management, resulting in a profit from operations. The statutory 
reserve had been maintained, and the bank had no borrowed money, 
except the loan on the bank building. While the condition of the bank 
was not satisfactory, I believed that active work on the part of the 
officers and directors looking to the reduction of the excess loans and 
their further security, the collection of slow paper, and a further reduc- 
tion of the real estate holdings, would in time put the bank in fair 
condition. I am convinced that the present management has used its 
best efforts along the lines suggested. 

During the period until the next examination, the Department 
received the regular reports of condition rendered on call, all of which 
showed that the bank was maintaining the required reserve, and that 
there was an improvement in earnings. 

The second examination disclosed a further improvement in income, 
but the general condition of the bank was still unsatisfactory, for the 
reason that notwithstanding the efforts of the Department and the man- 
agement, the large loans and the slow and doubtful assets were not 
materially changed. A careful review was made of the assets, with the 
result that considerable doubt remained in my mind as to the collect- 
ibility of paper aggregating a sum sufficient to determine the question 
of solvency or insolvency As an instance of the difficulty attending the 
determination of this question, I might cite a loan in excess of 
$100,000.00, at least half of which was secured by stocks and real estate. 
The question of ultimate loss on this loan (considering the security 
only), depended upon the realizable value of the real estate security. 
My investigation of such value showed such a difference of opinion 
among those competent to judge, that to my mind it was an open ques- 
tion whether the bank had a loss if the security were not sacrificed 
or disposed of at forced sale. Again, a wide divergence of opinion 
existed as to the value under normal conditions of certain real estate 
and other assets of the bank, all of which had a very material bearing 
on the question of solvency. In view of these facts, and the further 
fact that the bank as a going concern could, in many instances, work 
out the slow and doubtful paper without sustaining the loss which 
‘inevitably results from liquidation and forced sales, I came to the 
conclusion that the best interests of the creditors would be conserved 
by another effort, covering a reasonable period of time, to improve 
the condition of the bank along the lines determined on at the first 
examination. This course had been determined upon but a short time, 
when the labor troubles in Butte and the general depression resulting 
from the European war, caused heavy and continued withdrawals of 
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deposits from the bank, with the result that the institution was unable 
to maintain its reserve, and its suspension followed. 


There should be a law passed preventing the organization of any 
more private banks, as their supervision by this Department is, in a 
measure, restricted, and the manner in which they are allowed to 
organize is a menace to the State. In addition, the Examiner should be 
allowed some discretion in the question of allowing State Banks to 
organize. For lack of authority to prevent, too many State Banks have 
been organized, and entered fields that were being sufficiently sup- 
plied. This is a very serious question, and some steps should be taken 
to immediately stop the organization of such banks—a multiplicity of 
banks is a greater danger than an insufficiency. 

There are 15 Building and Loan Associations in the State; 39 
Counties, an increase of 8 since March, 1913; 76 Cities and Incorpor- 
ated Towns, and 49 School Districts of the first and second class. 

A majority of the Building and Loan Associations are In a flour- 
ishing condition, the rest being rather primitive. I am unable to give 
you their total resources for the reason that I have not yet received 
all of the annual reports. 

The new system of accounting in the County Clerk and Recorder’s 
office was inaugurated during the fiscal year, and has been taken hold 
of in an able manner by a large number of the Clerks, and I am sure 
that the added information obtainable will be of vast importance 
to all citizens interested in public affairs, and invaluable to State and 
Government officials for comparative and statistical information. 

The Thirteenth Legislative Session added to the duties of the State 
Examiner, the examination of all Cities and Incorporated Towns, and all 
first and second class School Districts. 

With a view of uniformity in municipal accounting, a very com- 
prehensive system was inaugurated, and has been adopted by all of the 
cities in the State except one, and in a number of the larger towns. 
The system is too elaborate for the small towns, and entails too great 
an expense for them to install, and with an examination fee of $50.00, 
which is the minimum fee, works a hardship on them, so that I have 
not insisted on their installing the system. In addition, the bill creat-. 
ing these duties failed to provide the Examiner with authority to 
enforce a uniform system. 

There are 31 State offices and boards that have also peen examined 
during the year, all of which are in good shape and ably conducted. 
With the exception of Mineral County and four banks, commencing busi- 
ness since September Ist, everything has been examined, notwithstanding 
that the requirements and duties of the Department have been largely 
increased, and the loss of Mr. F. D. Williams, First Assistant Examiner, 
and Mr. W. M. Buckles, Second Assistant Examiner. The work of 
these gentlemen was very valuable, and in losing their services, the 
Department has met with a distinct loss. 

The accomplishment of this work has been made possible, only 
by the loyal support of the deputies and clerks, who have never 
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failed to respond cheerfully and promptly to all demands made upon 
them. 

It is very necessary for the efficiency of the service that two 
examinations should be made each year in all departments, and more 
often, when necessary, and to that end, I would suggest that the 
HExaminer’s force be considerably enlarged. 

At present it is impossible for me to give a tabulative statement 
of the affairs of the Counties, Cities, ctc., for the reason that complete 
data has not yet reached this office, but immediately upon its receipt, 
a complete compilation will be made for your further information. 

In conclusion, I beg to state that, in my opinion, it is advisable 
to have the Examiner’s report published annually, instead of biennially, 
as at present. I am constantly in receipt of requests for these reports 
from banks and other financial institutions, commercial organizations, 
public libraries and historical societies from all parts of the country, and 
a number of foreign countries, and I think it would be wise to supply ~ 
the demand. 

Respectfully submitted, 
H. S. MAGRAW, 
State Examiner. 
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ROLL OF HONOR 


The following banks show no overdrafts on the date of call (banks orga 
nized since the date of the previous call, not included): 
June 4, 1913— 


Big Fork—State Bank of Big Fork. 
Butte—Miners’ Savings Bank & Trust Co. 
Kalispell—Bank of Commerce. 


August 9, 19183— 


Belmont—Belmont State Bank. 

Big Fork—State Bank of Big Fork. 
Butte—Miners Savings Bank & Trust Co. 
Cut Bank—Farmers State Bank. 
Hall—Granite County Bank. 
Kalispel—Bank of Commerce. 
Libby—First State Bank. 
Martinsdale—State Bank of Martinsdale. 
Moccasin—Moccasin State Bank. 
Nashua—State Bank of Nashua. 
Terry—Security State Bank. 
Troy—Kootenai Valley State Bank. 
Wolf Point-—First State Bank. 


October 21, 1913— 


Belmont—Belmont State Bank. 

Big Fork—State Bank of Big Fork. 
Butte—Miners Savings Bank & Trust Co. 
Custer—Custer State Bank. 
Dodson—State Bank of Dodson. - 
Galata—Galata State Bank. 
Hall—Granite County Bank. 
Kalispell—Bank of Commerce. 
Libby—First State Bank. 
Martinsdale—State Bank of Martinsdale. 
Moccasin—Moccasin State Bank. 
Plentywood—Sheridan County State Bank. 
Roberts—Rokerts State Bank. 
Troy—Kootenai Valley State Bank. 

Bear Creek-—Clark Wright & Co., Bankers. 


January 13, 1914— 


Belmont—Belmont State Bank. 
Benchland—Benchland State Bank. 

Big Fork—State Bank of Big Fork. 
Butte—Miners Savings Bank & Trust Co. 
Custer—Custer State Bank. 
Dodson—State Bank of Dodson. 

Fox Lake—First State Bank of Fox Lake. 
Hall—Granite County Bank. 
Kalispell—Bank of Commerce. 
Libby—First State Bank. 
Martinsdale—State Bank of Martinsdale. 
Nashua—State Bank of Nashua. 
Plentywood--Sheridan County State Bank 
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Roberts—Roberts State Bank. 
Stockett—State Bank of Stockett. 
Troy—Kootenai Valley State Bank. 
Worden—Farmers State Bank. 

Bear Creek--Clark, Wright Co., Bankers. 


March 4, 1914— 


Benchland—Benchland State Bank. 

Big Fork—State Bank of Big Fork. 
Butte—Miners Trust & Savings Bank. 
Custer—Custer State Bank. 

Dodson—State Bank of Dodson. 
Flaxville--State Bank of Flaxville. 
Hall—Granite County Bank. 
Joliet—Joliet State Bank. 

Kalispell—Bank of Commerce. 
Libby—First State Bank. 
Martinsdale—State Bank of Martinsdale. 
Plentywood—Sheridan County State Bank. 
Scobey—State Bank of Scobey. 
Terry—Security State Bank. 
Troy—-Kootenai Valley State Bank. 

Wolf Point—The Farmers Bank of Wolf Point. 


June 30, 1914— 


Bear Creek—Clark—-Wright & Co., Bankers. 
Benchland—Benchland State Bank. 

Big Fork—State Bank of Big Fork. 

Cut Bank—Farmers State Bank. 
Dayton—Dayton State Bank. 
Dodson—State Bank of Dodson. 
Fromberg—Clarks Fork Valley Bank. 
Hardin—Hardin State Bank. 
Hobson—Fergus County State Bank. 
Homestead—Homestead State Bank. 
Joliet—Joliet State Bank. 

Kalispell—Bank of Commerce. 
Kremlin—First State Bank of Kremlin. 
Libby—First State Bank. 
Martinsdale—State Bank of Martinsdale. 
Plentywood—Sheridan County State Bank. 
Roberts—Roberts State Bank. 
Somers—State Bank of Somers. 
Troy—Kootenai Valley State Bank. 
Wibaux—First State Bank. 


September 12, 1914— 


Augusta—Peoples Bank of Augusta. 
Benchland—Benchland State Bank. 
Big Fork—State Bank of Big Fork. 
Dayton—Dayton State Bank. 
Glentana—Pioneer State Bank. 
Hall—Granite County Bank. 
Helena—Montana Trust and Savings Bank. 
Hobson—Fergus County State Bank. 
Inverness—Inverness State Bank. 
Joliet—Joliet State Bank. 
Jordan—First State Bank. 
Kalispell—Bank of Cemmerce. 
Libby—First State Bank. 
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Martinsdale—State Bank of Martinsdale. 
Oswego—Farmers and Merchants Bank. 
Plevna—Borgerding State Bank. 
Roberts—Roberts State Rank. 

Sweet Grass—First International Bank. 
Terry—Security State Bank. 
Troy—Kootenai Valley State Bank. 


October 31, 1914— 


Benchland—Benchland State Bank. 

Big Fork--State Bank of Big Fork. 
Custer—Custer State Bank. 
Dayton—Dayton State Bank. 
Glentana—Pioneer State Bank. 
Helena—Montana Trust and Savings Bank. 
Hobson—Fergus County State Bank. 
Inverness—Inverness State Bank. 
Joliet—Joliet State Bank. 
Kalispell—Bank of Commerce. 
Libby—First State Bank. 
Martinsdale—State Bank of Martinsdale. 
Troy—Kootenai Valley State Bank. 
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FINANCIAL STATEMENT OF THE POWELL BUILDING 
AND LOAN ASSOCIATION OF DEER LODGE, 
MONTANA, JULY 31, 1914, 


RESOURCES. 

Real Hstate Loans ..... Bindein todas la hatniawetrecatons writs itu ML eSOuOO. 
PALE SPL Ls sia tiioulid jaeerela ose sonar Tok eae arenes Rie tive pin ete Riaoy 
NOTES ENP LD SPUD Kase sven nex evans cata ssas he wayored ofeeas Ke PoPaks vereagmelte ss Mevrser eA ETO A 441.47 
Nee MRL OMT S OS evs is is) pais eka ins aings nous tek ptaeierasth eae ee NT Mc cht. cadets 
Real Hstate Owned ......... iaubtnineetels aieuvete hit here ae earl taiche Bete 
Furniture and Fixtures ............ a Se Lt Ab Sey SE ited Nigtate 
Dues, Fines, Int., Premitims (good) ......... Aiatsbade rit Rane ets 
Advances, Insurance, Taxes, etc. ..... Fnleteag ete ottacs. + Re - 
PP RESO SI VEEL. 0 ccis evele ivi yee lore ohare sone OPS, SHU he otere deters bi edas Ka tO 
PUNO T CAB SOUR cic ascintalircieve aamarondias Gers nee ape luxorty tote note tela cht Wantette erry 

RUS UEAI at caste daibeasaiereLa City ANN Tacs icalsihatncaMcancrerctates cmmiteh vee annes eeee pQL1, 126.47 

LIABILITIES. 

Due Shareholders, Installment Stock ................ $10,238.98 
Due Shareholders, Full Paid Stock .................05 SENS iin oe Se 
Due. Shareholders, Prepaid Stock) .0if..5;)..0. 005 .. Phe Dent 
PRG AS OPT OSU GIG anccctatataie terete ota lovi a lonva ioe iiotctenhen oe Ne - 4,350.35 
Bills Payable and Money Borrowed ........... Vis tate . 2,000.00 
RIALTO NUE MIEN CL  avatovataverncdicsscavonbiars ravaverareters Groh vate Step tere erat ove , 172.70 
Pneivided Profits: — sicisiissove. ec) svesiasueverare Pravesdyorey a ttanveete tes 964.44 
Other? Lidabilities ois access w forezewiwiais wire te tate ope Tame eae Rate 

BISOET FLL dsc aus alucouentleve, Soave inhi bimatteheril ecient slo tiolstefatena ety he OsAT, 


rie, President. 
F. P. Kibble, Secretary—Treasurer. 


Number of shares in force, 499. Number of shareholders, 67. 
Number of shares borrowed on, 155. 


————— 


FINANCIAL STATEMENT OF THE GLENDIVE BUILDING 
AND LOAN ASSOCIATION OF GLENDIVE, MON- 


TANA, NOVEMBER _ 380, 1914. 
RESOURCES. 

Real Estate Loans ..... sia tater hin Sate va pea tcdete salate ator eee ..- $64,500.00 
jel aan lop chal: Ne Me Te See Penne Peete On TRE a ee am LS + 41,600.00 
O12 late ho IgM St: tind (dae ae Mey ex Pe” Ae MM oe a RPE ie lt - 1,015.54 
Cash in Office ..... ald ncrdireea tank pseuki@es yoarader eee orate APR EB ea pret aceks 5 
FVGal + SUAS: SOMME le certerete nts wysrerecoctents a tont atc aie eevtlterh ae nae ane 
Mur tunes and “EL KULOS: i sie esaitasbuats Meiers ee Mane To eee eer 
Dues; Hines, Int. eremiumeaaceood) earn. ese. « deine amie mer 
AdVances, Insurance) Taxes; 6tCy create sor. ce eee 5 
Bills Receivable ......... RAC age rr Terme mtre. . peut dads sistatviete 
Other AGSOLs™ tac icelcnsiee eon Scent Cpe ee AC piste wale ayes ake 

MOURIL <itcretisneiain ccstetehctocare’s Becteee napeniteietcmni Gre OmGe eh tates . .$67,015.54 

LIABILITIES. 

Due Shareholders, Installment Stock ................. - $29,082.54 
Due Shareholders, Full Paid Stock .................. .. 29,200.00 
Due Shareholders, Prepaid Stock ..............e0+ecees ayats Geant 
Due Borrowers ...... Scales este Setciicotany aigon onensaeainn le asatekonmiin: tomate mPa re 
Bills Payable and Money Borrowed ............... Uden sLOUsUG 
Contin pant TUN < sre iksieioie pate salsietercnte eid aaiatcale wvahlcns aie te idly OU Ou 
WMV eds = PMOnUS* trviwiareselarapeltiasseiateleteretamctetetciolenoe ces ia > Os Odeo 
Other Lae Dilitles) ciejswrsjeite late vlvicleiseswlerciele perenerete ae WPiNreLbiv ie Te \eferaiebaruith «rataniaee 

TOPO sata eierevetstete Satarare tarbeotototets reer erskattee aca catel oe ocs feral SYauno chee . $67,015.54 
C. A. Kinney, President. Fred J. Goulding, Secretary. 


Number of shares in force, 1,446. Number of shareholders, 156. 
Number of shares borrowed on, 679. 
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56 1,506.98 82,000.00 . 75,040.47 158,987.59 
07 4,922.84 274,000.00 154,267.79 446,472.51 
42 9,039.32 686,000.00; 538,876.52 1,247,724.55 
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29 15,827.24| 368,500.00 559,541.08 1,221, 639.24 
52 13,055.81) 347,000.00 639,486.56 1,033,103.51 
08 3,114.43 50,000.00 198,867.79 391,388.72 
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Lincol{584.9: 12,006.52) [54 5,465.13| 281,000.00 207,833.57 516,065.09 
Madis029.0' 5,665.55] 63 2,948.69 80,000.00 268,088.04 354,064.14 

486.0: 6,941.15| [84] ............ 30,000.00 215,888.82 249,456.98 

oe |g) 7] eee eorrerervee 32,282.40 60,464.13 
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SUMMARY OF RESOURCES AND LIABILITIES 


RESOURCES. LIABILITIBS, 
| 
Due from | | Due other } 
Taxes Yools and | land by [Other Cur-| Other Cos. | Landsand | Furniture & Other Fix- Total Warrants | pact Counties | Reserve for] Reserve for | Revenue’ | Total 
Cash [Petty Cash| Receivable | Livestock Mach. Stores ‘Tax Deed jrent Assets}Act. Co, Ba Buildings | Fixtures Roads Bridges Ferries } ed Assets) Resources Outstanding jPors gas Act. Div. |U. & E. T’xs eee Bonds Out |Accumulations| Liabilities 
| | | { | 
u | a Ne Ec ee 
I | 
Beaverhead . $77,921.33) $ 1650.00) $ 2,243.9) t ier $ 1,449.65) $ 7,178.51 $ 104,506.49) § 14,927.97) $ 61,378.60 $ 26,089.38) $ $45,845.86. $1,935.86) § 17.07] $ ........ $ 1,404.08) $ 2,387.65] $ 140,000.00} $ 200,101.19 845,845.85 
gia 60,854.82) ........ 12 1/027.56| .. Re 2015.15 80,595.00 70/517. 90! 175,159.22) 51,974.08) 340.43] 64,678.67 1,027. Bo 114,669.79) ; 
Blaine 122,395.64) 200.00 6, 61,236.21) 108,609.50 68,691.00) $92,763.36 $5,390.86) 97.18] 4,452.24 180,000.00 167,544.39) 
Broadwater - 79,381.05 re 14,884.83 30,245.25 28,095.00, 158,987.59 190.66) 0.9% . $2,000.00 75,040.47 
115,786.57) 6, 66,770.08 118, at 65 98,715.00) 46,472.51 7,259.19) 274,000.00 154,267.79} 
307,122.53) 7, 361,090.93) 209, 281,431.59 1,247,724.55 8,285.29 00) 588,876.62) 
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SS ee eee iS | | oS S| & = a aase sini Tai TOES 
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ASSESSED VALUATIONS AND LEVIES 
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a God)! ee | $ 9,542,504.00 18.50 10.85 
TES aE RCM eS oiatsla. Seren dietecs oioRe a ules 7 5,020,705.00; 11.00 10.85 
ER enI MIP ees acts dis sivie ca Gece ove avis 6| 6,529,139.00 15.00) 10.85 
ORG ECIME ras) ds clowss cs viclwiscice cin erele-d 6 7| 3,931, 696.00 16.00 10.85 
SATE re oo alice soo ce eeebleewas 6| 8,015,072.00 16.50| 10.85 
CORE oo sc csS acs teen cee cents 2|  29,544,872.00 8.7 10.85 
CHELATES co sick access clcbciek Seine Nate's 6| 8,194,492.00 20.50 10.85 
Gaia nies os cote case cceeaes 3] 16, 908,017.00 16.75| 10.85 
LV CPRMEMEMMMET Fee iois ayo’ cw ocis )aiave aitioreies oe wisicie 5| 10,313,617.00 16.00 10.85 
Deer Lodge 5| 9,234,979.00 10.50 10.85 
Fallon 7 8,009,271.00 13.00 10.85 
Fergus 3 19,561,908.00 16.00 10.85 
Flathead 4 12,586, 932.00 17.50 10.85 
Gallatin 4| 18,11 7,908.00 15.00: 10.85 
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Yellowstone 2! —- 19, 798,371.00 15.00 10.85 
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